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Overview

This briefing summarises the key policy proposals outlined by the Chancellor of the Exchequer in the HM
Treasury announcement of the coalition governments Comprehensive Spending Review (CSR),

published on Wednesday 20 October 2010.

Local Government Finance 

· Real term reductions of 28% in Local Authority budgets over the next four years. This equates to reductions in real terms of 7.25% each year, for the next four years.
· Local Authority core funding from Communities and Local government (CLG) will fall from £28.5bn in 2010-11 to: 
	Year 
	2011-12
	2012-13
	2013-14
	2014-15

	£ Million
	£26.1bn
	£24.4bn
	£24.2bn
	£22.9bn


Adult & Social care

· The government has introduced new social care funding of £530m in 2011-12, rising to £1bn in 2013-14.

· A further £1bn of additional funding through the NHS budget to support joint working between the NHS and Local Authorities.

· Supporting People will receive £6 billion over four years. 
· The rules for the mobility and care elements of the Disability Living Allowance paid to people in residential care, will be combined to generate savings. 
· Personal budgets will be expanded for children with special educational needs and adults with long-term care needs.
Capital Funding 
· Capital funding is to be cut by the equivalent of 45% over the spending review period. Total capital spending falls by 29% from £51.6b in 2010-11 to £40.2bn in 2014-15.
· The Government is maintaining the flexibility of prudential borrowing to facilitate investment between Councils and their partners on key local priorities.

· Interest rates on Public Works Loan Board (PWLB) borrowing have been increased by an average 1% over gilts with immediate effect.

· Over the period of the CSR: Education capital falls 60% from £7.6bn to £3.4bn, CLG Communities falls 74% from £6.8bn to £2.0bn, and Transport falls from £7.7bn to £7.5bn.
· The CLG communities funding includes funding for 150,000 new affordable homes across the country.

· The CLG will allocate up to £200m of capital in 2011-12 only to allow councils to restructure their services
Community Budgets (place-based budgets)

· The government has announced the sixteen pilot areas which will set up the first community budgets (place-based budgets). From April 2011, these areas will pool departmental budgets for local public service partnerships to work together more effectively, improve outcomes, and reduce duplication and waste. 

· Community Budgets have been designed to give Councils and their partners more freedom and flexibility around specific policy issues such as health, policing, worklessness and child poverty. If successful, Community Budgets will be rolled out across the country from 2013-14.

· The first pilot areas include Greater Manchester, Leicestershire, Croydon, Blackpool, Islington, Hull, Kent, Blackburn with Darwen, Bradford, Swindon, a group of Westminster, Kensington and Chelsea, Hammersmith and Fulham and Wandsworth, Barnet, Lewisham, Essex, Lincolnshire and Birmingham.        
Community Safety

· Home Office funding will be reduced by 20% in real terms.

· The government expects the police to embark on back office and front line efficiency and productivity savings. 

· There will be a 25% reduction in funding for the Fire Service.
· Savings of 23% from the Ministry of Justice budget over the spending review period is to be achieved by reforming sentencing, using innovative approaches to reducing re-offending and resolving more disputes out of court. 
Concessionary fares & transport
· Overall Department for Transport grants to Local Authorities will be reduced by 28%.
· Concessionary Bus travel to be reduced by 20% to save £300m by 2014-15. 
· The statutory entitlement to concessionary bus travel will be protected and there will be no change to the previous budget allocation.

· The government will also work in collaboration with bus operators and local government to examine different ways of delivering this subsidy.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                        

Council Tax & Council Benefit

· £700m has been reserved for a council tax freeze in 2011-12, and for Councils taking up this offer, the funding will be built into grants for the next four years.

· Council Tax Benefit spending will be reduced by 10% and the the criteria of eligibility ‘localise’ from 2013-14. 

· The government is giving consideration to providing Local Authorities with greater control and flexibility to manage Council tax and Council Tax Benefit.
Education 

· Funding for adult apprenticeships will be increased by £250 million a year by 2014-15.

· The schools budget will increase by 0.1% in real terms each year, including funding for the £2.5bn ‘Pupil Premium’. 
· Education Capital will fall by 60%.
· SureStart will be protected in cash terms.
· The introduction of a new non-ring-fenced Early Intervention Grant it is protected will be worth £2bn by 2014/15.
· Spending Review provides capital funding for new schools by rebuilding or refurbishing over 600 schools through the Building Schools for the Future programme, and investing in new school provision in areas of demographic pressure.
Flooding & flood defences

· £2bn to be invested in improvements to flood defences and coastal erosion management over the next 4 years.

Housing 

· Investment via the Decent Homes programme will continue to improve the existing social housing stock.
· Rent levels and the terms for existing social tenancies will remain unchanged.

· Social tenants to pay around 80% of market rent.

· New social landlords will be able to offer a new intermediate rents at around 80% of the market rent.
· Introduction of a New Homes Bonus with aim of supporting economic growth and increasing housing supply.
Tax Incremental Funding & Regional Growth Fund

· The government has confirmed that it will fund a zero council tax increase for 2011/12. The loss to the tax base for 2011/12 will be funded at 2.5% in each year of the Spending Review period. 
· The Government confirmed a commitment to the full rollout of Tax Incremental Funding.
· The Regional Growth Fund has been extended for three years and increased from the £1 billion to £1.4 billion.
· Tax Increment Financing and the future incentives and planning powers open to local authorities to support growth will be provided in a White Paper on local growth later this year.
· Grants totalling £7bn have been freed up or un-ringfenced from 2011-12.

voluntary and community sector

· £470 million over the Spending Review period to support capacity building in the voluntary and community 

sector, including an endowment fund to assist local organisations. 
· Establishment of a Transition Fund of £100 million to provide short term support for voluntary sector


organisations providing public services.
· The Big Society Bank will receive all funding available to England from dormant accounts over the spend 

review period.

Warm Front
· £345 million funding cut from Warm Front scheme. The scheme is to be replaced with ‘extra support’ from energy companies and improved home energy efficiency through the ‘Green Deal’.
Welfare

· The Government has confirmed the phase in of Universal Credit from 2013 from 2013, Universal Credit, which will replace the current system of means tested working age benefits with a single tapered payment; this will included support for housing costs. 

· Household benefit payments will be capped at around £500 a week per couple and lone parent households and £350 per week for single adult households. 
· Increasing the age threshold for the shared room rate from 25 to 35 – it is projected that this will save £215 million by 2014-15.
· Withdrawal of Child Benefit from families with a higher rate taxpayer.

· The introduction of a time limit contributory Employment and Support Allowance for those in the Work Related Activity Group to one year.

· Protection of the statutory entitlement for concessionary bus travel.


Related Links: HM Treasury Full CSR 2010: Link / Video Clip 
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